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In the attached fml rule, the Office of Thrift Super- 
vision (OTS) has lowered liquidity requirements for 
=vings asociations from 5 IO 4 pcm?nt of the in- . . 
m’s liquidity base. the lowest level permitted 
by CUrraM law. 

The rule also eliminates a separate hit that lr- 
quircdthril%tohoIdas.utsequaIto1peKcntofa 
thdft’sIi$uIditybascinashorshorttermliquidas- 
s&r. AddWnaRy, O‘I5 streamlined the akuktions 
usedto masum CompIianCe with Liquidity tc- 
quimmems, apnded the types of invcstment~ con- 
sideredtobeIiquida.ssetstoConformwith 
prwisiau of the Finan~id Institutions Refomx, Re- 
covery, and Eoforccment Act of 1989 @IFIRRM), and 
reduoed the Iiquiii base by modifying the defini- 
tion of net withdnwabk accwunt to cxdude ac- 
Counts with maturRks amding one yar. 

Afta reviewing Comments, OTsmade SevCnI 
changes to the proposed rule, issued May 14.1997. 
0oechangeinthefwIrukpefmitsswingsassocia. 
tionstoweitbertbeaistinRwnewmubodoI 
aIcuIating their liquidity base. The new method m- 
quIms the ak&tion once each quarter rather than 
monthIy. Anoxherchange IWfKWCSthClCClUirrmmt 
that certain obligations must ~~NI’c in fne years or 
less in order to qualify as a liquid asset_ 

Sin& mcethg the mInimum 1iquidIty rcquimncnt 
does not automatiaIIy man a tht% institution has 

suffrdent Iiquidity for safe and sound opention. ‘Ihe 
new final Nk includes a separate rcquimmcnt that 
each thriti must maintain s&kknt hq~idity to * 
sweiusafeandsotmdopqation.Adcqwatcliquidity 
nIa;” to i.nSiNtion depending 

wecfliability StNcNm, madtet 
ax&ions, the xtMtks of fmanciil service com- 
Pedto==dtherrqu’ uanentsofitsowndepositand 
Ioancusomem01SaamioesmkeaIIthaehaon 
intoaaamtina5seshgwhcthcfanin&ut&n 

UsCtbC-aUrrnppronch. 

Thefi&NkwspUbhhedintheNwembcr24, 
1997. edition of the Fe&~IRegtrur, Vd. 62. No. 
226, pp. 62W-62513, and Is effect&e on November 
24. 195’7. 

ForfustherInfonn&m~onmctz 
Fmncis Raue, Program AnaIyst 202&ws730 
SuJin Miles, Auorney 202/9066798 












